O\
defagto O

Press release

Could you do without mum for 4 weeks?

Many people celebrating Mothering Sunday this weekend will no doubt conclude our mothers are
priceless and we couldn’t do without them even for a day. But most insurers offering homemaker’'s
cover under income protection plans would not pay out for 4 weeks leaving a potentially, large
financial gap for stay at home mums.

Ben Heffer, Insight Analyst at Defagto commented: “Many families have no strategy for coping if the
homemaker were long term sick or disabled and could no longer run the home and care for the
children. This is surprising considering the repercussions of them not being able to perform this role
are as wide as for the traditional ‘breadwinner’ of the family. Often this is because of the percelption
that no “income” as such is associated with this role where it could equate to £18,500 or more™.
Putting the right plans in place could mean financial support of up to £250,000° per year.

Mr Heffer continued: “In the event of being unable to do your job as a result of an accident or long
term sickness, an income protection policy pays a monthly benefit equivalent to a proportion of your
income. 27 insurers offer these polices to cover ‘housepersons’ too and pay out if basic activities of
daily living cannot be performed”.

Stay at home mums should consider the following which will impact the cost of cover:
1. The amount of benefit chosen

For housepersons and those not in employment, the benefit is often limited to a lower amount. The
benefit amount chosen will be paid less any other insurance benefits the person has. The maximum
benefit varies widely ranging from a basic £1,500 up to £250,000 per annum. The most common
amount is £12,000 a year.

2. The waiting period

This is the period of time before the benefit starts to be paid after a claim, typically 4, 8, 13, 26 or 52
weeks. Holloway style plans from friendly societies can offer cover from day 1.

In view of the fact that houseperson’s benefit is paid out only in cases of severe disability it would not
be unreasonable for insurers to consider offering shorter waiting periods for houseperson’s cover
particularly given that in view of current economic environment many families would struggle if the
homemaker were unable to care for the children and run the house.

'Role Average salary Time Notional Salary
Child care worker £19,400 40% £7,760
Housekeeper £16,384 40% £6,554
Cook £14,784 10% £1,478
Chauffeur £26,748 10% £2,675
Total £18,467

’Table of maximum benefits

Provider Max benefit Waiting period Defaqto
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Star Rating
AEGON Scottish Equitable £15,000 13/26/52 weeks 5
Alliance & Leicester £9,600 13/26/52 weeks 3
Aviva Income Protection Solutions £15,000 13 weeks 5
Aviva Safeguard £12,000 4/8/13/26/52/56/104/122 wks 3
AXA £15,000 26/52/104 weeks 5
Bright Grey £16,800 4/13/26/52 weeks 3
Bupa £15,600 13 weeks 5
Cirencester Friendly Society Ltd £2,730 1d/1/4/8/13/26/52 3
Dentists' Provident £1,500 na 3
DG Mutual £5,200 day 1 1
Fortis Life £20,000 4/8/13/26/52 weeks 5
Friends Provident £15,600 4/13/26/52 weeks 4
Legal & General £20,000 4/13/26/52 weeks 5
LvV= £18,000 3/6/12/24 months 4
Nationwide Building Society £12,000 13 weeks 4
NatWest Life £12,000 13 weeks 4
NFU Mutual Essential Abilities £20,000 4/8/13/26/52 weeks 2
NFU Mutual Personal Income Protection £175,000 4/8/13/26/52 weeks 3
Pioneer Friendly Society £10,400 day 1 or 4/8/13/26/52 wks 4
Progress from Royal Liver £20,000 13/26/52 weeks 4
PruProtect £18,000 4/13/26/52 weeks 5
Royal Bank of Scotland £12,000 13 weeks 5
Scottish Provident £12,000 4/13/26/52 weeks 4
Shepherds Friendly Society £4,800 day 1 3
Sun Life Financial of Canada £9,000 26 weeks 3
The Co-operative Insurance £175,000 4/8/13/26/52 weeks 3
Unum Essential Ability Cover £25,000 4/8/13/26/52 weeks 3
Unum Personal Inc Replacement Plan £250,000 4/8/13/26/52 weeks 5

Wesleyan Medical Sickness £14,400 4/6/9/17/22/26 weeks 2
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West Bromwich Building Society £15,000 26 weeks nr

-Ends-
Notes to editors:
Ben Heffer is an Insight Analyst for Life and Protection

Ben graduated from Leeds University in 1984 and, after a spell in the civil service, entered the
financial services industry working first for Bradford & Bingley Building Society and then at
Countrywide Independent Advisers as a pensions researcher. In April 1994, Ben helped to establish
the new company and the launch of the very first release of Aequos. Initially a pension specialist, in
the course of his career with Defaqto, Ben has at various times been involved with annuities,
investments, statistics, general database management and, latterly, the Defaqto Service Project. He
now works in the Insight team with special responsibility for the life and protection brief.

http://www.defagto.com/media-centre/ben-heffer

For further information please contact:

Ben Heffer
mediaenquiries@defaqgto.com
01844 295447
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About Defaqto: www.defagto.com

Defagto is an independent financial research company specialising in rating, comparing and analysing
financial products.

Since 1994, Defaqto has built the largest, whole of market, financial product database and become
one of the leading providers of financial product data in the UK. We now cover over 30,000 products
across banking, life, pensions, investments and general insurance.

Our experts validate and analyse the data to provide insight and consultancy to all layers of the
financial services sector including IFAs, mortgage and general insurance brokers, providers, web
aggregators and the public sector.

Our products and services include the following:
Defaqto Star Ratings

Our Star Ratings reflect the quality of a financial product and help to identify the range of features and
benefits in each one. We review and assess every financial product across various categories and
award a Star Rating from 1 to 5. The ratings are aimed at helping consumers and advisers decide
which product suits their specific needs. Providers also use the ratings to ensure they offer products
to meet differing consumer demands. www.defaqto.com/star-ratings

Aequos Online
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An extensive, independent, financial product analysis and comparison database available in the UK.
The database contains feature, rate and fees information on more than 30,000 products from nearly
2,000 providers. Our customers include leading insurance and assurance companies, banks and
building societies and investment organisations.

Defagto Engage

An integrated system for independent financial advisers (IFAs) and insurance brokers. The system
makes the reporting, analysis, recommendation and review process easy, delivering the perfect
product to meet client needs.

Defaqto Compare

An interactive, comparison tool enabling consumers to easily compare product features against each
other on a host of key features, using a simple ‘traffic light’ system.

Defagto Group owns and operates Defaqto Limited and Defaqto Media Limited. Defaqto Group is
backed by FF&P Private Equity Limited, the private equity division of Fleming Family & Partners, and
Acuity Capital Management Ltd.



