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Risk profiling

First select the client, then click Start an Activity

defagto
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Then click Risk Profile.
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The screen will now show the available questionnaires.

defaqto* engage Client save < Returntoclient
Risk Profile
How would you like to profile the client?

Risk profiling allows you to risk profile clients to ensure investment suitability. The below considerations are to be
discussed with your client to reach an agreed risk profile

Attitude to risk
The client’s natural attitude to risk is defined by a psychometric questionnaire and determines the individual's approach to
risk

Capacity for loss
This refers to the ability of the investor to absorb falls in the value of their investment.

Environmental, social and governance
This questionnaire allows clients to specify their ESG preferences, to assist in the investment selection process.

You can untick any questionnaires the client doesn't have to complete. Attitude to risk can also be
unticked and manually entered.

Alternatively, if you wish to use all questionnaires, leave them selected and click Next.

defagto* engage Client save ¢ Returntoclient
Risk Profile
How would you like to profile the client?

Risk profiling allows you to risk profile clients to ensure investment suitability. The below considerations are to be
discussed with your client to reach an agreed risk profile.

Dxttilude to risk
he client's natural attitude to risk is defined by a psychometric questionnaire and determines the individual's approach to
risk

@ nNote: Please enter the natural risk score for your client.

Anne's natural risk level*

Capacity for loss
This refers to the ability of the investor to absorb falls in the value of their investment.

Environmental, social and governance
This questionnaire allows clients to specify their ESG preferences, to assist in the investment selection process.
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On the next page, you have multiple options to send the questionnaires to the client.

Click Share to either email them directly to the client, copy a link or download paper copies.

defaqto * engage | Home > Mr.John Smith > Risk profile

Questionnaire summary
Pending (3)

Questionnaire Status

Attitude To Risk Not yet answered Start questionnaire

Capacity For Loss Not yet answered Start questionnaire

Environmental, social and governance Not yet answered

Start questionnaire

Previous

Next

You can also Start questionnaire and complete them from within the software.

defagto* engage | Home > MrJohn Smith > Risk profile

Questionnaire summary share -
Pending (3)

Questionnaire Status

Attitude To Risk Not yet answered Start questionnaire

Capacity For Loss Not yet onswered Start questionnaire

Environmental, social and governance Not yet answered

Start questionnaire

Previous

Next

Once the client completes the questionnaires, you'll receive an email confirmation and alert on

the system. You can then return to this page to view the answers and then click Next to carry on
to the Projection.
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Projectiongraph

You now arrive on the projection graph. This graph allows you to identify if your client’s natural risk
level has the potential to deliver the level of return the client requires, within their capacity for loss.

defaqto* engoge | Home > Mr John Smith > Risk profile
Investment type* Projection  Risk comparison
General savings Targeted investment

Agreed Risk Level

1 2 3 4 5 [ 7 g 0
Questionnaire result: 7 - Growth
Investment period* years
A Piease enter an investment period
Investment* £
Regular investment @ * £ )
Please enter investment details to begin
Investment interval* Monthly v
Annual increase % per year
Estimated total cost %
Capacity for loss
Low High
Maximum Loss of Capital® 50 %
Previous Next

There are two types of projection graphs:

o General Savings — Suitable for clients who are generally investing and haven't set a target to
reach.
o Targeted Investment — Suitable for clients who wish to reach a target amount from their

investments e.g. house deposit.
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Investment type®

General savings

Agreed Risk Level

1 2 3 4 5 5 7
I ¢
Questionnaire result: 7 - Growth
Investment period* 10
Investment* £ | 100,000
Regular investment @ 2

Investment interval* Monthly

Annual increase % per year

Estimated total cost @ %

Capacity for loss

Low

Maximum Loss of Capital* 50

Targeted investment

years

High

The agreed risk level slider defaults to your client's risk level and can be moved up or down.
Enter the investment period and investment amount. Regular investments, the annual increase
for the regular investment and estimated cost can be entered as well but aren’t mandatory.

Once your client’s investment data has been added, the asset allocation for the selected risk level
will be stochastically modelled to show the potential returns of the investment.

Investment type®
General savings

Agreed Risk Level

Projection  Risk comparison

Investment period*

Investment *

Regular investment @

Investment interval*

Annual increase

Estimated total cost @

Capacity for loss
Low

Maximum Loss of Capital®

Previous

Targeted investment I oo s el e 1 s o b ot et ety shon ekt conions 10 0
] 7 8
£500,
10 years
ﬂmm
£ 100,000 o
€
Monithily v
—
% per year
o . R—
~fTTST - - - T T T T T oo TTTToToToTooToTo Pt
High
.
Projection bass: Real ferms
50 % "
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The lines on the graph represent the potential value of the client’s investment in consistently weak,
average and strong market conditions.

Market conditions and indicators

= = = Consistently weak Average -t Consistently sirong == == Confribufions === Capacity for loss

The x-axis shows the length of the investment term.

Projected Value (£)

£80.000

£40.000

£20,000

e e epelpmlpe il e e bttty 59,500

Projection basis: Nominal terms

The y-axis represents the value of the investment.

Projected Value (£]

£30.000

£40.000

£20,000

Year Projection basis: Nominal terms

Defaqgto Engage - Risk Profiling Page 8 of 15



defaqto*

Under General Savings, the long purple dotted line represents the original amount of capital
invested. Under Targeted Investment, the purple line represents the target value your client is trying

to achieve.

defagto* engage

Targeted Investment

General Savings

Projection

Client save < Returntoclient

Agreed Risk Level a Projection Risk comparison
1 2 3 a 5 5 7 8 0 ) i
This projection is shown in nominal terms, the v for consistently strong market
I
Client’s natural risk level is 7 - Growth Projected Valve (£)
Time to target* 12 years
ITalget amount @ * £ 20,000 1 m
Investment* £ 10,000
£40.000
Regular investment @ £
£26,000

Investment interval* Monthly o | | L e —— £20.000

Annual increase @ wperyear| =0 QP e cecc e cmcmcdaceee e cccmcm e e e —mm e s se e L 59500 |

£0

Estimated total cost @ 1.50 % ) 2 3 4 5 9 10 1 2

ear Projection basis: Nominal terms
Capacity for loss
Low High Consistently strong
-l ¢ Proj ssion around attitude to risk and capocity for 10ss. not as a guarantee of investment performance.

Minimum return @ * £ 18,600 Review Questionnaires Document Outcome
The short dotted purple line represents the minimum level of return the client requires from the
investment.

Projection Risk comparison 4

This projection is shown in nominal terms, the values are based on the resulis of stochastic simulations, showing a 5th percentile for consistently strong market
conditions to a 95th percentile for consistently weak market conditions

Projected Value (£)

£80,000

£40,000

£26,000

£20,000

Year Projection basis: Nominal terms

Market conditions and indicators

= = = Consistently weak Average - Consistently strong == == Contributions [ ----- Capacity for loss]

Projections are intended as an illustration to aid discussion around attitude to risk and capacity for loss, not as a guarantee of investment performance.
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This figure is controlled by the Capacity for loss field. You can set an amount by either using the
slider or by entering a value.

Low High

Minimum return @ * £ 115,000

Once the risk slider is moved to a new risk level, by clicking Risk comparison, you will be able to
compare the potential returns of different risk levels.

Projection I Risk comparison I [ &

This projection is shown in nominal terms, the values are based on the resulis of stochastic simulations, showing a 5th percentile for consistently strong market
conditions to a $5th percentile for consistently weak market conditions

Projected Value (£)

£80,000

£60,000
"

£40,000

............ o £20,000

e e 0 R N0 SO0 N SO S 0 S PSRN 7.
Lo e e e e e e

20

Year Projection basis: Nominal terms

Market conditions and indicators

- = = Consistently weak

Average ece: Consistently strong == == Coniributions ===== Capacity for loss

Projections are intended as an illustration to aid discussion around attitude to risk and capacity for loss, not as a guarantee of investment performance.
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You can compare the potential returns of the two risk profiles at 50%, 80% and 100% of the
investment term.

Projection Risk comparison
[——
Projected Value (£)

£80,000
T Consistently sfrong
£ ‘\
N Averoee £70,000
Y Consistently weak
7 Growth (Natural)
£60,000
6 Balanced Growth (Agreed) *
I
‘\‘ e £50,000
| I
I [
| “ \\
| |\ I\
I . Jit il £40,000
I | RS [\
/| i [ |\
““ \ “‘ \ /‘ \ “/ \
\ AR /\ oy £30,000
T / \ / \ / \
| / / / \
’/ /,' \\} 7 £
“ / \ 7 ’ s A \ / \ /
/\ N \ / \ /,f G of £20,000
/ A % of \ 7/ \ \ /
7 <06 \ / -/ \ \/
XY N \/ \/ \l
\/ \ / \ \ [ |
 AEEEE—— _————i O — £10,000
£0
I 6 Years I /KJ IIO Years I /\/ I 12 Years I

Projection basis: Nominal terms

The returns of each risk profile are displayed as diamonds:

o The bottom of the diamond represents the potential value of the investment in consistently
weak market conditions.

o The centre of the diamond represents the potential value of the investment in average
market conditions.

» The top of the diamond represents the potential value of the investment in consistently
strong market conditions.

T Consistently strong
= Average

+ Consistently weak

7 Growth (Natural)
& Balanced Growth [Agreed)
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Click Next when completed to create the report.

Investment type®
General savings

Agreed Risk Level

1 2 El 4 5

Questionnaire result: 7 - Growth

Investment period*
Investment

Regular investment
Investment interval*
Annual increase
Estimated total cost @@

Capacity for loss

Low

Maximurn Loss of Capital®

Targeted investment

0 years
£ 100,000

£ 100

Monthly v

100 | % per yeor

120 %

High

50 %

ojection Risk comparison

This proj

on is shown in real ferms, ihe values are based an the results of stochasfic simul

for consistently weak market condition

s, showing o Sth percentile for consistently sirang mar

ndiitions fo o 95th percentie

Projected volus (2)

£600,000

£500.000

£300.000

I ;. 00

Markel condilions and indicators
-——— stently weak

Projections are intandad as an ilustration to aid dise

Averoge

Consistently srong = — Confributions  ===== Capacity for loss

ssion around ottitude to risk and capacity for loss, not o5 @ guarantes of investment porformance.

Projection boss: Real ferms

J

Previous
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You can then capture any supplementary notes on the selected risk profile.

defaqto* engage Client save < Returntoclient -

Document outcome I

Outcome for Mrs Anne Example is @

Notes
These sections will be included in the Risk Profile section of the Research Report along with an explanation of the client’s Risk Level

Questionnaires ~

Attitude to Risk
Document any discussions regarding the client’s Attitude to Risk questionnaire responses.

Capacity For Loss
Document any discussions regarding the client's Capacity For Loss questionnaire responses.

Environmental, social and governance
Document any discussions regarding the client’s Environmental, social and governance questionnaire responses.

Projection v

As well as giving your saved risk profile a name (mandatory) and a description (optional). The
default name can be overwritten.

Goal Details

A goal has been created from this profile. You are able to rename and describe the goal, or keep the default.

r : |
Name™

Risk Profile 2023-12-0112:59:04

Description

Once all the soft facts have been documented, click Finish.
A message will then appear informing you the risk profile has been successfully saved.

©

The report can be found in the reports screen, which is accessible by selecting 'Documents’ tab from the goal's summary scree

Close
4

By clicking Close, you will return to the client record.
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Report

The report can be downloaded from the Reports tab.

James Example QP stort an activity
Overview Plans Cashfiow Goals
Aitypes Sort- Newest st

Risk profil rt
akprolersport F—

The risk profile has now created a Goal.

From within the Goal, you can add plans, review the goal and conduct risk profiled research.

James Example WPl Siotonoctivity

Overview Plans Reports Cashfiow

Risk Profile 2024-11-04 13:12:08

Projection outcome:
2e o projection chart, add plans into this goo
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Notifications

If you choose to email your client the risk questionnaire (or Generate links and send the links in an

email), you'll receive a notification when they’ve completed a questionnaire. These can be viewed
from the Alerts button.

= Mrdonn Dos compieted on 24/10/2024

Alerts can be turned on from the Account button.

Alert preferences

Tarms
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